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SUBJECT: SALTO GRANDE 

REE: MONTEVIDEO 602 
BUENOS AIRES 2033 

1. URUGUAYAN ASSOCIATES ( ICLA) OFCHAS. T. MAIN, INC. ARE 
DISTURBED OVER CRITICAL ARTICLES APPEARING IN MONTEVIDEO 
NEWSPAPERS ON PROCEDURES EOLLOWED BY CTM IN CHOOSING TO 
NEGOTIATE WITH MAIN THE ENGINEERING CONTRACT FOR SALTO 
GRANDE. THEY BELIEVE ARTICLES PLANTED BY COMPETITORS ACRES 
AND HARZA. GIST OF STORIES IS THAT INTER- AMERICAN DEVELOP- 
MENT BANK HAS CRITICIZED CTM PROCEDURES AND HAS ASKED CTM 
REPRESENTATIVES TO GO TO WASHINGTON TO DISCUSS SITUATION. 

2. ICLA DIRECTOR SAID ELEMENT OF TRUTH IN ARTICLES BROUGHT 
ABOUT BY CANADIAN PRESSURE ON IDB. HE ALLEGED THAT CANAD- 
IAN COMMERCIAL COUNSELOR IN BUENOS AIRES HAD PRESENTED LETTER 
TO ARGENTINE CHAIRMAN OE CTM STATING THAT, IF ACRES REJEC- 
TION WAS NOT REVERSED, CANADA WOULD NOT PARTICIPATE IN 
SUPPLIER CREDITS. ALSO SAID HEAVY PRESSURE BEING EXERTED 

BY CANADIANS ON IDOCIN WASHINGTON. HE BELIEVED CAMPAIGN 
TACTICS WERE TO DELAY DECISION UNTIL NEW GOVERNMENT INSTALLED 
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IN ARGENTINA WHEN ELEMENTS FRIENDLY TO ACRES WOULD SEEK TO 
OBTAIN AWARD OE CONTRACT TO THAT FIRM. 

3. DIRECTOR ASKED THAT USG APPLY COUNTER- PRESSURE ON IDB. 

HE WAS ADVISED THASUE. THE LINKAGE SEEMS 

PARTICULARLY MARGINAL WHEN THE VOTES AND THE DISCLAIMERS, 
IN THE BRITISH AND FRENCH CASE, WILL BE SUBMITTED ALMOST 
SIMULTANEOUSLY. 

3. PLEASE REPORT THE RESULTS OE EURTHER TRIPARTITE DIS- 
CUSSION OF THIS MATTER, SO THAT THE DEPARTMENT MAY INSTRUCT 

BERN AND GENEVA CONCERNING THE DELIVERY OF THE DISCLAIMER 
TEXTS. ROGERS 
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